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THIRD QUARTER REPORT

FINANCIAL AND OPERATING HIGHLIGHTS
(Unaudited in thousands of Canadian dollars, except per share data and operating information)

2017 2017
247,121 730,637
211,299 631,877
52,600 146,964

$0.34 $0.95
$0.33 $0.94

(36,526) (84,132)

$(0.23) $(0.54)
$(0.23) $(0.54)
32,791 97,023
39,616 129,194

$0.25 $0.83
$0.25 $0.83

700,011 700,011
(000s) 156,554 155,468

(000s) 156,836 155,859

2017 2017

70 70
84 84
46 46

1,744 5,210
3,035 7,878
1,475 4,559

2017 2017

65 65
45 45

16,763 53,609
24,962 66,637

1 Revenue, net of third party, Adjusted EBITDA, Adjusted EBITDA per share, Funds flow from operations and Funds flow from operations per share are 
not measures that have any standardized meaning prescribed by International Financial Reporting Standards "IFRS" and accordingly, may not be 
comparable to similar measures used by other companies. Non-GAAP measures are defined on page 3.

2 Excludes coring rigs. 
3 Includes workover rigs.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

ADVISORY REGARDING FORWARD-LOOKING STATEMENTS
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NON-GAAP MEASURES

ADJUSTED EBITDA

($ thousands) 2017 2017
(45,697) (118,115)

8,798 26,986

(133) (208)

79,208 234,075

1,466 (375)

8,958 4,601

52,600 146,964

FUNDS FLOW FROM OPERATIONS

($ thousands) 2017 2016 2017

(36,526) (84,132)

79,208 234,075
1,659 (667)

750 12,604

51 306

(5,526) (32,992)

39,616 129,194
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OVERVIEW 
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REVENUE AND OILFIELD SERVICES EXPENSE

($ thousands) 2017 2017

63,161 198,533

122,046 330,308

61,914 201,796

247,121 730,637

211,299 631,877

185,172 552,950

61,949 177,687

29.3 28.1

CANADIAN OILFIELD SERVICES

UNITED STATES OILFIELD SERVICES
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INTERNATIONAL OILFIELD SERVICES

DEPRECIATION

($ thousands) 2017 2017
79,208 234,075

GENERAL AND ADMINISTRATIVE EXPENSE

($ thousands) 2017 2017
9,349 30,723

3.8 4.2
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SHARE-BASED COMPENSATION

($ thousands) 2017 2017
1,466 (375)

nm - calculation not meaningful

INTEREST EXPENSE

($ thousands) 2017 2017

8,798 26,986

(133) (208)

8,665 26,778
nm - calculation not meaningful
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FOREIGN EXCHANGE AND OTHER

($ thousands) 2017 2017
8,958 4,601

nm - calculation not meaningful

INCOME TAXES

($ thousands) 2017 2017

(3,645) (991)

(5,526) (32,992)

(9,171) (33,983)

20.1 28.8
nm - calculation not meaningful
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FINANCIAL POSITION

($ thousands)



ENSIGN ENERGY SERVICES INC. | THIRD QUARTER REPORT 2017

FUNDS FLOW FROM OPERATIONS AND WORKING CAPITAL

($ thousands, except per share data) 2017 2017

39,616 129,194

$0.25 $0.83

136,280 136,280
nm - calculation not meaningful
1 Comparative figure as of December 31, 2016

INVESTING ACTIVITIES

($ thousands) 2017 2017

(20,043) (98,025)

3,117 5,539

(6,452) (1,336)
(23,378) (93,822)

nm - calculation not meaningful

FINANCING ACTIVITIES

($ thousands) 2017 2017
10,462 35,801

(277) (823)

(11,179) (33,728)

249 (482)

(745) 768
nm - calculation not meaningful
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FINANCIAL INSTRUMENTS

Credit Risk

NEW BUILDS AND MAJOR RETROFITS
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SUMMARY QUARTERLY RESULTS

($ thousands, except per share data) Q3-2017
247,121
211,299
52,600

$0.34
$0.33

(36,526)

$(0.23)
$(0.23)
32,791
39,616

$0.25
$0.25

700,011

See definition of "Non-GAAP Measures" section of this MD&A.
 

OUTSTANDING SHARE DATA
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OUTLOOK

RECENT ACCOUNTING PRONOUNCEMENTS

Revenue from Contracts with Customers Revenue
Construction Contracts

Financial Instruments, 
Financial Instruments: Recognition and Measurement. 

DISCLOSURE CONTROLS AND PROCEDURES AND INTERNAL CONTROLS OVER FINANCIAL REPORTING

“Certification of Disclosure in Issuer’s Annual and 
Interim Filings”
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RISKS AND UNCERTAINTIES

Oil and Natural Gas Prices

Competition and Industry Conditions

Access to Credit Facilities and Debt Capital Markets

Changes in Laws and Regulations

Foreign Operations



ENSIGN ENERGY SERVICES INC. | THIRD QUARTER REPORT 2017

Foreign Exchange Exposure

Litigation and Legal Proceedings

Operating Risks and Insurance

Technology

Reliance on Key Management Personnel 

Workforce

Seasonality and Weather
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

September 30
2017

(Unaudited, in thousands of Canadian dollars)

Assets

Current Assets

(Note 11) $ 31,659

229,455
51,393

—

312,507

Property and equipment 2,657,844

$ 2,970,351

Liabilities

Current Liabilities

$ 148,953

18,849

(Note 9) 3,721

4,704

—

176,227

Long-term debt (Note 6) 731,670

Share-based compensation (Note 9) 2,147

Deferred income taxes 428,805

1,338,849

Shareholders' Equity

(Note 7) 206,322

105

208,391

1,216,684

1,631,502

$ 2,970,351

See accompanying notes to the interim consolidated financial statements.
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CONSOLIDATED STATEMENTS OF LOSS

September 30
2017

September 30
2017

(Unaudited, in thousands of Canadian dollars, except per share
data)

Revenue $ 247,121 $ 730,637
Expenses

185,172 552,950
79,208 234,075

9,349 30,723
1,466 (375)
8,958 4,601

284,153 821,974

Loss before interest and income taxes (37,032) (91,337)
(133) (208)

8,798 26,986
Loss before income taxes (45,697) (118,115)

Income taxes
(3,645) (991)
(5,526) (32,992)
(9,171) (33,983)

Net loss $ (36,526) $ (84,132)

$ (0.23) $ (0.54)

$ (0.23) $ (0.54)
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

September 30
2017

September 30
2017

(Unaudited, in thousands of Canadian dollars)

Net loss $ (36,526) $ (84,132)

Other comprehensive (loss) income
Item that may be subsequently reclassified to profit

or loss
(47,059) (84,156)

Comprehensive loss $ (83,585) $ (168,288)

See accompanying notes to the interim consolidated financial statements.
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CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(Unaudited, in thousands of Canadian dollars)

Balance September 30, 2017 $ 206,322 $ 105 $ 208,391 $ 1,216,684 $ 1,631,502

See accompanying notes to the interim consolidated financial statements.
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CONSOLIDATED STATEMENTS OF CASH FLOWS

September 30
2017

September 30
2017

(Unaudited, in thousands of Canadian dollars)

Cash provided by (used in)

Operating activities

$ (36,526) $ (84,132)

79,208 234,075

1,659 (667)

750 12,604

51 306

(5,526) (32,992)

39,616 129,194

(Note 11) (6,825) (32,171)

32,791 97,023

Investing activities

(20,043) (98,025)

3,117 5,539

(Note 11) (6,452) (1,336)

(23,378) (93,822)

Financing activities

10,462 35,801

(Note 7) (277) (823)

(Note 7) (11,179) (33,728)

(Note 11) 249 (482)

(745) 768

Net increase (decrease) in cash and cash
equivalents 8,668 3,969

Effects of foreign exchange on cash and cash
equivalents (1,328) (2,147)

Cash and cash equivalents

Beginning of period 24,319 29,837

End of period 31,659 $ 31,659

Supplemental information

7,096 $ 24,810

(6,418) $ (17,836)

See accompanying notes to the interim consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited, in thousands of Canadian dollars, except share and per share data)

1. NATURE OF BUSINESS

2. BASIS OF PRESENTATION

3. RECENT ACCOUNTING PRONOUNCEMENTS

Revenue from Contracts with Customers
Revenue Construction Contracts

Financial Instruments, 
Financial Instruments: Recognition and Measurement. 

4. SEASONALITY OF OPERATIONS
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5. FOREIGN OPERATIONS

6. BANK CREDIT FACILITIES AND LONG-TERM DEBT

September 30
2017

$ 483,523

—

124,677

124,677

(1,207)
$ 731,670

—

$ 731,670

7. SHARE CAPITAL

(a) Authorized
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(b) Issued, fully paid and outstanding

Closing balance - September 30, 2017 156,794,638 $ 206,322

(c) Dividends

8. NET LOSS PER SHARE

September 30
2017

September 30
2017

$ (36,526) $ (84,132)

156,554,461 155,467,637

281,815 391,260

156,836,276 155,858,897
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9. SHARE-BASED COMPENSATION

Outstanding - September 30, 2017 6,111,000 $ 10.17

Exercisable - September 30, 2017 3,071,500 $ 11.39

Share Appreciation Rights (SARs)

Outstanding - September 30, 2017 498,600 $ 10.30

Exercisable - September 30, 2017 250,600 $ 11.65
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Performance Share Units (PSUs)

Outstanding - September 30, 2017 714,253 $ 8.00

10. SEGMENTED INFORMATION

2017 2016

2017 2016
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11. SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

(a) Non-cash working capital

September 30
2017

September 30
2017

$ (21,955) $ (44,668)

(9,208) (9,081)

6,399 (5,614)

11,800 26,149

(64) (775)

$ (13,028) $ (33,989)

$ (6,825) $ (32,171)

(6,452) (1,336)

249 (482)

$ (13,028) $ (33,989)

(b) Cash and cash equivalents

September 30
2017

$ 31,659

—
$ 31,659

12. FAIR VALUE MEASUREMENTS
 



CORPORATE INFORMATION

BOARD OF DIRECTORS CORPORATE MANAGEMENT HEAD OFFICE

BANKERS

STOCK EXCHANGE LISTING

AUDITORS

TRANSFER AGENT

COMMITTEE MEMBERS


